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Electricity prices in Texas are directly related to the following: The price of natural gas and the Heat Rate. Natural Gas affects pricing because a majority of the electricity in Texas is
produced from power plants utilizing natural gas. As natural gas prices move up or down, the price of electricity tends to move in the same direction. The Heat Rate affects pricing
wheneverthe load on the electric grid is such that additional, older, less efficientenergy plants are brought online to meetdemand. These additional less efficient plants make the
cost of producing electricity go up.






